G20 BALI LEADERS’ DECLARATION
Bali, Indonesia, 15-16 November 2022

SUMMARY OF CREDIT UNION RELATED PROVISIONS

The 2022 G20 Bali Leaders’ Declaration was largely shaped by events related to the conflict in Ukraine and the ongoing challenges related to the Covid-19 pandemic.  The focus of the Declaration is to lay a foundation for strong, sustainable, balanced, and inclusive growth with the understanding that the world is facing a severe financial crises.  Many of the Declaration’s positions are designed to assist with a global recovery focused on food insecurity, energy, and investments for low- and middle-income and other developing countries. 

For credit unions there are several provisions that may either directly or indirectly affect their operations.  The Leaders’ Declaration ultimately gives direction to many of the international standard setting bodies who will then design policies that will influence laws and regulations at the national level.  A summary of those pertinent provisions are contained herein.

FINANCIAL INCLUSION:
a. Declaration Language:
We endorse the G20 Financial Inclusion Framework on Harnessing Digitalization to Increase Productivity and Foster a Sustainable and Inclusive Economy for Women, Youth and MSMEs or Yogyakarta Financial Inclusion Framework guided by the G20 2020 Financial Inclusion Action Plan. To address digitalization and sustainable finance developments, and support financial inclusion and well-being, we endorse the updated G20/OECD High-Level Principles on Financial Consumer Protection and welcome the updated G20/OECD High-Level Principles on SME Financing.
b. How this affects credit unions:
The G20 2020 Financial Inclusion Action Plan which calls for enabling and proportionate legal and regulatory frameworks.  This will assist convincing national level regulators to tailor regulations for the size, risk, and complexity of credit unions.  International standard setters are encouraged to include proportionality in their frameworks.
The Yogyakarta Financial Inclusion Framework which brings together the following documents: 
· Implementation Guide of the G20 High-Level Principles on Digital Financial Inclusion,
· Digital and Innovative Financial Products and Services for MSMEs Beyond Credit Products,
· Regulatory Toolkit for MSMEs' Access to Digital Financial Services, and 
· Progress on MSMEs Data Harmonization to create an implementable action plan to support digital financial inclusion.

This collective framework calls for appropriate policies and regulatory enabling environments to increase financial inclusion.  This coupled with the endorsement of the G20 2020 Financial Inclusion Action Plan solidify proportionality for credit unions.

SUSTAINABLE FINANCE/CLIMATE:
There are many provisions related to strengthening global efforts to reach the objectives of the United Nations Framework Convention on Climate Change (UNFCCC) and the goals of the Paris Agreement,
as well as implementing the COP26 commitments (and other agreements).  All are designed to strengthen policies and mobilize financing, from all sources in a predictable, adequate and timely manner to address climate change, biodiversity loss, and environmental degradation including significantly increasing support for developing countries.  For credit unions the policies represent ongoing development to transition the operations and conduct of credit unions.

a. Declaration Language (excerpts):
We endorse the 2022 G20 Sustainable Finance Report which articulates practical and voluntary recommendations for jurisdictions and relevant stakeholders in developing transition finance frameworks, improving the credibility of financial institutions’ net zero commitments and scaling up sustainable finance instruments, with a focus on improving accessibility and affordability.
We support taking forward the implementation of the FSB updated Roadmap for addressing climate-related financial risks which complements the G20 Sustainable Finance Roadmap. Globally consistent data are needed in order to effectively address climate-related financial risks. We look forward to the finalization of standards by the International Sustainability Standards Board (ISSB) in support of globally consistent, comparable and reliable climate-related financial disclosures, and its work beyond climate, and we welcome the efforts to achieve interoperability across disclosure frameworks. We welcome the FSB progress report on achieving consistent and comparable climate-related financial disclosures and the final report on supervisory and regulatory approaches to climate-related risks. We welcome the report by the FSB and the Network for Greening the Financial System (NGFS) on climate-scenario analysis by jurisdictions.
b. What this means for credit unions:

The declaration continues to support the transition of our industry to help address climate change and the role of credit unions in connection with sustainable finance.  The declaration supports ongoing work of the Basel Committee, the Financial Stability Board, the International Accounting Standards Board, the International Sustainability Standards Board, and others.  For credit unions, this will affect all areas of operations of a credit unions including, board governance, operations, products and services, investments, reporting requirements, regulatory requirements, and others.


PAYMENTS:
a. Declaration Language:
We support continued implementation of the G20 Roadmap for Enhancing Cross-Border Payments, including the future delivery of the initial estimates for key performance indicators and 2022 Progress Report that sets out priorities for the next stage of work. We encourage central banks, other public authorities and the payments industry to continue to work collaboratively on these important initiatives to enhance cross-border payments. 
b. What this means for credit unions:
Faster, cheaper, more transparent, and more inclusive cross-border payments continues to be a focus of the G20 and international standards.  Last year targets were adopted and are a continued focus for international standard setting bodies.  These efforts will transform the payments space with many solutions under consideration including the use of central bank digital currencies, cryptocurrencies, and others.

INTERNATIONAL FINANCIAL ARCHITECTURE (Covid-19 recovery):
a. Declaration Language (Excerpts):
We reaffirm our commitment to strengthening the long-term financial resilience of the international financial architecture, including by promoting sustainable capital flows, and developing local currency capital markets.
We commit to sustaining global financial stability, including through continued coordination of policy measures and implementation of international standards. We welcome the FSB’s final report on financial sector exit strategies and scarring effects of COVID-19 and its conclusions regarding financial stability issues by the end of 2022.
b. What this means for credit unions:

The interoperability of various parts of the financial sector has consequences for many credit unions systems around the world.  Access to correspondent banks, payments systems, investments, liquidity are all affected by the overall financial architecture.  A focus on financial resilience can benefit credit union systems around the world.

Importantly, the support of the FSB’s final report on financial sector exit strategies related to many of the relief measures related to Covid-19 includes the WOCCU advocated position that national-level regulators exercise flexibility and leniency on the return to normalized regulatory levels.  This will ease regulatory burdens and unnecessary shocks to the balance sheets of credit unions.


WOMEN, GIRLS, AND PEOPLE IN VULNERABLE SITUATIONS:
a. Declaration Language (excerpts):
As women and girls continue to be disproportionately affected by the COVID-19 pandemic and other crises, we reaffirm our commitment to put gender equality and women’s empowerment at the core of our efforts for an inclusive recovery and sustainable development. We commit to implement the G20 Roadmap Towards and Beyond the Brisbane Goal foster financial inclusion and access to digital technologies, including to address the unequal distribution in paid and unpaid care and domestic work, with a focus on closing the gender pay gap.
We encourage international collaboration to further develop digital skills and digital literacy to harness the positive impacts of digital transformation, especially for women, girls, and people in vulnerable situations, and further support efforts to develop reliable skills and literacy.
b. What this means for credit unions:

Credit unions have a long history of serving women and other vulnerable and underserved populations.  In fact, credit unions have been leaders in this area. The recognition and focus by the G20 and the connection between financial inclusion and access to digital solutions will enhance the roll that credit unions can contribute to addressing equality and affordable and responsible access to financial services.

ANTI-MONEY LAUNDERING/COMBATTING THE FINANCING OF TERRORISM (AML/CFT)
a. Declaration Language:

We recognize the need for the international community to step up their efforts to effectively
combat money laundering, terrorism financing, and proliferation financing. We reaffirm our
commitment to delivering the strategic priorities of the Financial Action Task Force (FATF)
and its FATF Style Regional Bodies (FSRBs) to lead global action to respond to these threats.
We welcome the initiative by the FATF to promote implementation of international standards
on virtual assets, in particular the “travel rule”, and transparency of beneficial ownership, and
acknowledge their role in the fight against systemic corruption and environmental crimes,
which gravely impact economies and societies. We support the ongoing work of the FATF to
enhance global efforts to seize criminal proceeds and return funds to victims and states in
line with domestic frameworks. We encourage all G20 members to strengthen collaboration
to adopt and effectively implement the FATF standards.

b. What this means for credit unions:

AML/CFT continues to represent a significant regulatory burden for credit union and the failure to proportionally tailor rules often represents an impairment to financial inclusion.  It affects issues such as account opening, access to correspondent banks (de-risking), operations, monitoring and reporting requirements and many others.  While ever changing and evolving regulations are necessary to assist in combatting money laundering and combatting the financing of terrorism, the rules need to be risk-based and proportional for credit unions.

CRYPTOCURRENCIES/STABLECOINS:
a. Declaration Language:

We welcome ongoing work by the FSB and international standard setters to ensure that the
crypto-assets ecosystem, including so-called stablecoins, is closely monitored and subject to
robust regulation, supervision, and oversight to mitigate potential risks to financial stability.
We welcome the FSB’s proposed approach for establishing a comprehensive international
framework for the regulation of crypto-asset activities based on the principle of ‘same activity,
same risk, same regulation’. We welcome the FSB consultative report on the review of its high-level recommendations for the regulation, supervision and oversight of “global stablecoin”
arrangements. We also welcome the FSB consultation report on promoting international
consistency of regulatory and supervisory approaches to crypto-assets activities and
markets.

b. What this means for credit unions:

Crypto-assests, stablecoins, and other emerging technologies present challenges in many areas for credit unions.  The emerging regulatory framework will shape the role of credit unions in this area.
CYBERSECURITY:
a. Declaration Language:

We welcome the FSB consultative report on achieving greater convergence in cyber incidents
reporting, and look forward to the final report.

b. What this means for credit unions:

Cybersecurity continues to be front and center for many regulators representing a systemic risk for all financial institutions.  International standard setters continue to work on standards and other information sharing tactics to strengthen the financial sector.  Anticipate further regulations that will alter how credit unions are addressing cybersecurity concerns.


